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Economic Snapshot

FLATIRON & NOMAD LEASING VOLUME REMAINS HIGH IN Q2

Flatiron and NoMad saw increased commercial leasing volumes and stabilized availability rates for the
second consecutive quarter. Over 70 leases were signed in Class A & B office buildings totaling
846,000 SF from April through June. Large anchor tenants Tiffany & Co. ( ) renewed at
200 Fifth Avenue and Tory Burch ( ) followed suit at 11 West 19th Street to help Midtown
South lead the Manhattan market. Average asking rents increased for the sixth consecutive quarter, to
$79.60/SF, surpassing Midtown (Colliers).

COMMERCIALA & B OFFICE SPACE
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PREMIUM OFFICE SPACE ON THE RISE

Since 2020, eight Class A commercial office properties announced ground-up development or full
redevelopment plans in Flatiron and NoMad. Projects include One Madison, 295 Fifth Avenue, 360
Park Avenue South, 11-15 East 26 Street, Cure at 345 Park Avenue South, 1245 Broadway, and 23
West 20t Street. These developments totaling 3.6 million square feet will increase the neighborhood’s
Class A inventory by

Employers are seeking premium office space as an incentive to encourage a swift return to company
headquarters (CNBC). According to Commercial Observer, Midtown South, which includes Flatiron
and NoMad, has been the most desirable location for tenants relocating and expanding during the
pandemic (Commercial Observer). Many are choosing the Flatiron District “because it's centrally
located in Manhattan, is easily commutable, and has many local bars, coffee shops, and shopping
destinations” (Inc).



https://www.colliers.com/en/research/new-york/nyc-q2-2022-midtown-south-office-market-report
https://1madisonnyc.com/
https://295fifthave.com/building/
https://threesixtyparkavesouth.com/
https://rockrose.com/rockrose-takes-over-nomad-office-building-in-145m-deal/
https://cure.345pas.com/
https://1245broadway.com/?gclid=Cj0KCQjwof6WBhD4ARIsAOi65agUar1YCYTCRvNojmH5TOz2pg9eHTeGS24HCq1YthNvRiWMk1zjPakaAv5IEALw_wcB
http://view.ceros.com/newmark-marketing-east-ny/23-west-20th-street/p/1
https://www.cnbc.com/2022/05/03/office-demand-comes-roaring-back-as-stocks-in-the-space-play-catchup.html
https://commercialobserver.com/2022/06/manhattan-may-monthly-activity/
https://www.inc.com/brit-morse/hybrid-work-office-space-change-pandemic-return-employee-retention.html
https://threesixtyparkavesouth.com/
http://view.ceros.com/newmark-marketing-east-ny/23-west-20th-street/p/1

NOMAD WELL-POSITIONED FOR INCREASED NYC TOURISM

NYC & Company projects 56.7 million tourists in 2022, 85%
of the record 66.6 million visitors NYC saw in 2019. It's a 70%
increase from 2021, and hotel occupancy and average daily
room rates continue to rebound (NYC & Company). Greater
Flatiron and NoMad are well-positioned with nearly ;0 hotels.
Six new hotels are set to open this year in NoMad, increasing
hospitality properties by 25% (The Real Deal).

Luxury hotel brands The Ritz-Carlton (Hotel Management)
and The Ned (Forbes) opened in NoMad in Q2. Hotel AKA
NoMad, Le Meridien, and The Fifth Avenue Hotel are set to
open by 2023 (The Real Deal). Virgin Hotel recently opened
Swingers indoor mini-golf club in its basement retail space
(Gothamist) and will also open later this year.

The Ritz-Carlton

A MIXED-USE NEIGHBORHOOD FOR RESIDENTS & EMPLOYEES

Whole Foods opened at 63 Madison Avenue this quarter, joining large-footprint grocery stores Trader
Joe’s, Fairway Market, Morton Williams Supermarkets, H Mart, and Eataly. These and other retailers
offer daily necessities for both the workforce and local residents. Flatiron and NoMad’s residential
population of 35,000+ has grown nearly 20% since 2010 (Census 2020). 37 new ground floor businesses
opened, or were announced, across food and beverage, services, and retail industries in Q2.

Flatiron and NoMad’s strong blend of commercial and residential tenants is a key factor for both retail
and office tenants. South Florida-based Carrot Express chose the neighborhood because “Flatiron has
everything...mix of residential customers, office workers, and tourists” (WSJ). San Francisco real estate
startup Avenue 8 expanded to Flatiron “because employees want to be in a neighborhood that offers
them benefits outside of the actual office” (Inc).
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https://flatironnomad.nyc/do-business/retail-space/
https://media.wholefoodsmarket.com/new-whole-foods-market-in-new-york-citys-nomad-area-is-now-open
https://www.census.gov/programs-surveys/decennial-census/decade/2020/2020-census-main.html
https://www.wsj.com/articles/exodus-from-midtown-manhattan-led-by-tech-and-banks-11653307201?mod=itp_wsj&ru=yahoo
https://www.inc.com/brit-morse/hybrid-work-office-space-change-pandemic-return-employee-retention.html
https://assets.simpleviewinc.com/simpleview/image/upload/v1/clients/newyorkcity/2022_Travel_Tourism_Factsheet_June_Update_jm_bb67b6c9-a28c-47e3-b853-955c7c32cffe.pdf
https://therealdeal.com/2022/06/02/nomad-hotel-market-set-for-25-property-boost/
https://www.hotelmanagement.net/development/how-ritz-carlton-nomad-bucking-expectations
https://www.forbes.com/sites/everettpotter/2022/07/21/the-ned-nomad-opens-in-manhattan/?sh=e5610f95d926
https://therealdeal.com/2022/06/02/nomad-hotel-market-set-for-25-property-boost/
https://gothamist.com/arts-entertainment/swingers-brings-british-style-crazy-golf-to-manhattan
https://flatironnomad.nyc/wp-content/uploads/2022/04/Pedestrian-Report_Q2-2022_Final-1.pdf
https://flatironnomad.nyc/
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